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Our Financial Performance

DPI HOLDINGS BERHAD

Financial Year Ended 31 May (“FYE")

STATEMENTS OF PROFIT OR LOSS

Revenue
Gross Profit
Other income
Listing expenses
Profit before tax ("PBT")
Net profit after tax for the year
Net profit attributable
to owners of the Company (“PAT")

50,294
17,024
92,193
1,092
18,624
15,160

15,160

49,129
15,585
766
936
8,727
6,395

6,395

41,738
14,403
1,819

8,424
6,041

6,041

62,447
23,108
1,754

16,183
11,860

11,860

50,681
14,752
1,819

7,114
5,150

5,160

The Group recorded a total revenue of RM50.68 million for the FYE 2022 as compared to
RM62.45 million recorded in the previous financial year, representing a decline of 18.8%.

Our Group’s profit before tax decreased by RM9.07 million or approximately 56.0% from

RM16.18 million in the previous FYE 2021 to RM7.11 million in FYE 2022.




Financial Performance Overview

DPI HOLDINGS BERHAD

Our Group’s business operations during the FYE 2022 has been challenging due to the ongoing COVID-19
pandemic, especially during the first quarter of FYE 2022, covering the period from 1 June 2021 to 31 August
2021 where the Malaysian Government had imposed a Full Movement Control Order (“FMCO”) to combat
the rising cases of Covid-19 infections then. As a result, our Group was required to halt our aerosol
production from 29 June 2021 to 27 August 2021, thus affecting our Group’s ability to fulfil sales orders in
the first quarter of FYE 2022.

Raw material prices increased during the FYE 2022 due to an increase in logistics costs as a result of a
disruption to the global supply chain post-COVID-19 pandemic. The situation was further intensified at the
start of 2022 by the Russia-Ukraine war resulting in further unexpected disruptions to the global supply chain
and logistics.

Our Group’s profit before tax decreased by approximately 56.0% from RM16.18 million in the previous FYE
2021 to RM7.11 million in FYE 2022 was mainly due to the lower number of operating days and the reduction
of staff operating capacity in 1Q FYE 2022, as well as the increase in average raw materials prices and
packaging cost in FYE 2022 compared to FYE 2021. In response to the increase in raw material prices, our
Group had revised our products’ selling price upwards in the third quarter of FYE 2022 in order to preserve
the Group’s profit margins.



Our Financial Position

DPI HOLDINGS BERHAD

Financial Year Ended 31 May ("FYE")

STATEMENTS OF FINANCIAL POSITION

Total equity attributable to owners of the Company
Total assets
Cash and bank balances, short-term investments,

fixed deposits with licensed banks

34,568
42,448

18,027

70,960
76,595

48,790

73,108
78,463

50,234

80,832
20,325

56,312

82,702
92,121

46,947

As at 31 May 2022, our Group managed to maintain a healthy level of cash reserves with a net cash balance
of RM46.95 million in FYE 2022 as compared to RM56.31 million in the preceding year with zero borrowing
which allowed us to weather through this prolonged period of uncertainty.

The cash and bank balances of our Group comprising cash, fixed deposits and short-term investments
amounted to RM46.95 million as at 31 May 2022, a decrease of RM9.36 million from RM56.31 million in the
previous financial year. The decrease was mainly due to capital expenditure incurred to purchase new
property, plant and equipment as part of our expansion program to construct a new factory in Muar, Johor.
Our Group always maintained a net cash position since the Company was listed on the ACE Market of Bursa

Malaysia Securities Berhad.



Our Dividend Track Record
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Although our Group does not adopt any formal dividend policy, we have a commendable dividend
payout track record since the Company was listed on Bursa Securities Malaysia Berhad in January 2019.
Our Group’s historical dividend payout ratio is in the range of 30.4% to 56.6% since our |PO.

PAT Dividend Paid/Payable Dividend Pay-out Ratio

RM’000 RM'000 %
2019 6,395 1,947 30.4
2020 6,041 1,947 32.2
2021 11,860 5,232 44.1
2022 5,160 2,920 56.6

The Group’s annual dividend payment may vary and is subject to, amongst others, the Group’s level of
cash, indebtedness, retained earnings, business operations, financial performance, prospects, capital
commitments and such other matters that the Board may deem relevant from time to time.



Summary of Key Corporate Development
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30 July 2021 - A wholly owned subsidiary, DPI Alliance Pte Ltd had acquired a new 90% owned subsidiary in
Japan, namely DPI Japan Co., Ltd., through subscription of new shares.

11 August 2021 - Bonus issue of 243,365,498 new ordinary shares in DPI Holdings’ on the basis of 1 bonus
share for every 2 existing DPI Holdings’ shares was completed. The distribution of 1 bonus share for every 2
existing ordinary shares held by shareholders has enlarged the Group’s total number of issued shares from
486.73 million shares to 730.10 million shares.

26 May 2022 - Subscription of 80% equity interest in DPI Plastics Sdn. Bhd., incorporated in Malaysia.

During the FYE 2022, our Group has subscribed for 80% or 480,000 new ordinary shares in DPI Plastics Sdn Bhd
(“DPIP”) for a cash consideration of RM480,000 pursuant to a Shareholders’ Agreement entered into with a
third party. DPIP is principally engaged in the business of manufacturing and trading of plastic caps and other
plastic products, as well as moulding businesses. The acquisition of 80% stake in DPIP form part of the
Group’s backward integration strategies in order to better control the cost, source and reliability of our
products’ packaging materials supply and its pricing.



Our Business Strategies & Plans
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Our Group’s strategies and plans moving forward are as follows:

a) To maintain our market position in the domestic market and increase our exports for our aerosol
products through expansion of production capacity with our new factory and upgrade of existing aerosol
filling lines.

FYE 2022 FYE 2021
RM’'000 RM'000

Local market 52,412

Export market 10,035

Total 62,447

During the FYE 2022, the sales to local market decreased by RM11.49 million from RM52.41 million
recorded in the FYE 2021 to RM40.92 million. The sales to export market decreased by RM0.28 million
from RM10.04 million recorded in the FYE 2021 to RM9.76 million in FYE 2022. Local market sales
contributed 80.7% (FYE 2021 — 83.9%) of our Group’s revenue for the FYE 2022, whereas the export
market sales contributed 19.3% (FYE 2020 — 16.1%) of our Group’s revenue for the FYE 2022.
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Our Business Strategies & Plans

DPI HOLDINGS BERHAD

Our production line is close
to fully utilised.

Increasing annual capacity
from 9.7 million cans to 20.0
million cans.

Constructing new factory
with 4 new fully-automated
aerosol filling lines.
Upgrading current
production lines into
automated aerosol filling
lines.

Increasing plastic injection
moulding capacity.




Construction Progress Photos: New DPI Building @’"
& Factory in Muar, Johor -

Note: The construction progress photos are updated as April 2022



Construction Progress Photos: New DPI Building & Factory
in Muar, Johor

DPI HOLDINGS BERHAD

Note: The construction progress photos are updated as May 2022 10



Our Business Strategies & Plans
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Our Group’s objectives, strategies and plans moving forward are as follows:

b) To penetrate into new markets by establishing new geographical footprints and pursuing
opportunities to develop a wider range of aerosol products to cater for new niche market segments

through increase in sales, marketing and advertising initiatives.
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Our Business Strategies & Plans
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Our Products able to cover and serve various segments
including: Automotive Market, Industrial Market, Consumer Market and etc.

KROMOTO KROMOTO
MOTORCYCLE AUTO SPRAY
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Anchor Sparkling Anchor Pro Mark Anchor High Heat Anchor Gold
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Our Business Strategies & Plans
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NeW PI’OdllCtS d e BACTI Y omscro o i

* New product line - cleaning and sanitisation
products under the BactiX brand.

Kills 99.97 germs & Bacteria

(Tested and approved by SIRIM)

8.6 6 & ¢

* New product line - Waterproof Abrasive Latex Paper

HIGH DURABILITY
EASY TO HANDLE
WET AND DRY SANDING
SILICON CARBIDE

QUALITY
WATERPROOF

ABRASIVE GRIT
LATEX PAPER 1000

SUITABLE FOR : WOOD | METAL | PLASTIC | PLASTER | PAINT




Summary of Our Business Strategies & Plans
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Our Aerosol Products — Widen new geographical footprints

Private Label Manufacturing Services (OEM)

« 8 customers locally and internationally
« Majority of OEM customers are from
overseas

Australia (1)

Indonesia (1) Malaysia (HQ)
Japan (1)

New Zealand (2)
snoapore () e
New Zealand
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Our Business Strategies & Plans
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Marketing Initiatives - Corporate Branding and B2B

03 YouTube Searct a ¢
Home ) \ It
- DPI HOLDINGS BERHAD
Subscriptions Trusted Aerosol Since 1982
Library
History
@riy  DPI Aerosol
About Us Quality Assurance Watch later w115 subscribers
‘ Training
HOME VIDEOS PLAYLISTS CHANNELS DISCUSSION ABOUT
Liked videos
DPI Holdings corporate website to More interactive and engaging
provide overall information on the outreach through the Corporate
company and the products Youtube Channel

® ® =
m Q search ) v S
ome etwork Jobs Messa

DPI Holdings Berhad  super admin view

All Pages ~ Content ¥ Analytics ¥ Activity ©

DPI Holdings Berhad
Trusted Aerosol Since 1982 | Private Lable Packaging | More than 300 Colors | Rigorous
Testing & Quality Control

Corporate LINKEDIN Profile to
facilitate business networking
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Our Business Strategies & Plans M
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Marketing Initiatives - Channels Network

@ www.dpiaerosol.com
© +603-5131 8218

A e iop
Alel @/I;ra
- The Spiay Paint Vaster.

TRUSTED AEROSOLS SINCE 1982

Marketing Billboards on our own

Marketing Billboards through Marketing billboards at Customer’s
transport fleet

distributors transport fleet premise
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Our Business Strategies & Plans
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Marketing Initiatives - Social Media & E-Commerce Platforms
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Manage Page

@ DP1 Anchor Spray Paint
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Updates
- s
@ Manage shop
Inbox
e .
W Business apps
B Events
@ Resources & Tools

B Creator Studio

Consumer branding online marketing
through social media - FACEBOOK
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ADynamic, Progressive, Innovativ
organisation, DP is w... See more
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Consumer brand online marketing
through INSTAGRAM

Edit Page info

n=loh {23
= | ﬁ

Seller Centre | Download | Followuson @ @

ﬁ Shopee

< BACK TO SHOP HOME

Mask Sofa Blouse FaceMask Langsic AifFryer Iphone Dress

SHOP CATEGORIES
All Products

Personal | Care

SHIPPED FROM
63s0ld 8s0ld

Consumer e-commerce platform on
SHOPEE for direct outreach
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Our Business Strategies & Plans
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Marketing Initiatives - Social Media & E-Commerce Platforms

#anchorultra o e

# 4.6M views

Spray Anchor Masuk

i Magic |

.EAnchorUIIru

@ Spray Paint |
i > 1IN

5 anchorepraycommu...

Dari No 1- 100 sebutkan N... Replying to @m.zxhir_ Ter... Replying to ... Nk Buat Carbon Fibre Tapi...  Replying to @iskndrbahni ... Punya Ler Besar Luck Bro ... Kami Dah Sampai. Tunggu...  Antara Yg Terpantas Dim ... Dgn Pelapik Meja Pun Bol... #musicandarts Takkan Bol...  Rupanya 2014 Lagi Spray ...

Graffiti Scene |

Bl Glip IR

s Déy SR @SAlD
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AnchorUltra

3-)( 'ﬁ

= b | . “ O I}
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/ .?ﬁchorspraycommn{

» anchorspray QSR

= anchorspraycommu... anchorspraycommu...

Panggil Promoter Girl Baru... "Art Show" Semasa Di Him... Post Tanda Hadir Di ... Terima Kasih Buat Semua ... Jom Serbu Booth Anchor ... Sebelum Ride Jauh- Jauh ...

Consumer brand online marketing through TikTok
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Our Business Strategies & Plans M

DPI HOLDINGS BERHAD

Marketing Initiatives - Social Media & E-Commerce Platforms

We have established an Academy under our core brand, DPI Anchor, which is responsible for carrying out
the training programme known as Anchor Academy. Anchor Academy’s objective is to build a community
where individuals can come together to enrich each other’s lives through the exchange of ideas, while
learning from each other as well as through teaching.

(A%
DPI Anchor Academy (GEometric
569 subscribers & A?REU‘IJ‘IUT
inesiDesizn o NG o0 3 A
M T i e
HOME VIDEOS PLAYLISTS COMMUNITY CHANNELS ABOUT Q >
How to create a Nature Design Geometric & Lines Design COVER DIY Deco-Gifts From The @ Awesome Patterns Made Out from
COVERSET | Spray Paint | Cat... SET | Spray Paint | Cat Semburan... 3 . Butter
Recently uploaded Popular [Spray ! I'Spray ! Soviews =4 months ego
74 views + 1 month ago 95 views « 2 months ago 74 views « 4 months ago
. L= Wiy
-\ 2
TEXTURED " . sciri
ABSTRACT ART 1 /# HEXAGON
COVERSET / \ L I\
J AT BECOMES
1:59 AR PECE FOR YOUR HOME
Textured Abstract Art COVERSET | Sci-Fi Hexagon Design COVERSET Tropical Print COVERSET | Spray Black Gold Batman COVERSET | Fan Art | Spray Paint | Cat Amazing art design using rice on What's Your Next Project with Modern Tribal Design on Helmet |
Spray Paint | Cat Semburan ¢ DPI... | Spray Paint | Cat Semburan ¢ D... Paint | Cat Semburan ¢ DPI Anch... Spray Paint | Cat Semburan ¢ DPI... Semburan ¢ DPI Anchor Academy cover set | Spray Paint | Cat... Anchor Spray Painting? Spray Paint | Cat Semburan ¢ DPI...
26 views + 8 days ago 63 views « 2 weeks ago 69 views * 4 weeks ago 111 views « 1 month ago 86 views + 5 months ago 134 views + 5 months ago 49 views + 6 months ago 130 views « 6 months ago
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Our Business Strategies & Plans
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Marketing Initiatives — DPI Anchor Art Workshops and Motor Events




